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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

MAR20 1302 12 1306 1295 1290 MAR20 99,85 1,95 99,95 98,90 97,90

MAY20 1313 11 1317 1306 1302 MAY20 102,15 1,95 102,20 101,20 100,20

JUL20 1329 8 1335 1325 1321 JUL20 104,45 1,95 104,50 103,60 102,50

SEP20 1353 12 1354 1346 1341 SEP20 106,60 2,00 106,60 105,60 104,60

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1290-1285 & 1265-1260
Resistances: 1330, 1345, 1380 & 1425-1450

New York ICE:

Supports: 100,00 & 96,00
Resistances: 103,50, 105,25, 108,50 & 110,00
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last high low

1,10537 1,10642 1,10489
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

According to Comexim, the amount of coffee from the 2018/2019 cycle that has been sold in the past six months makes them believe there will be a 64.5 million

bags output, 48 million bags of arabica and 16.5 million bags of Conilon – an overall 1.5 million bags bigger crop than previously estimated.

For the current 2019/2020 crop, Comexim is lowering their original estimate of 58 million bags to 56.8 million bags, being 38 million or arabica and 18.8 million
bags of Conilon.

Finally, their initial forecast for 2020/2021 is for a crop of 67.7 million bags, with a slight record for arabica, or 48.25 million bags (250 thousand more than
2018/2019) and also for Conilon, 19.45 million bags (650 thousand bags more than 2019/2020).

This estimate from Comexim comes in approximately 5M bags higher than the top range of Conab’s most recent estimate (57-62M bags). It is, however, more in

line with Rabobank’s most recent estimate of 66.7M bags.

Of course, needless to say that continuation of rains and ideal weather in the next month or so will impact the final yield as trees are filling up the fruits that will

become coffee. Flooding in Minas Gerais was a secondary concern beginning this week as videos of soaked coffee warehouses were cycled around. According to
local sources, the rainfall in Belo Horizonte was the heaviest in 110 years, and at least 53 people have perished. At this time, it seems to be more of a

humanitarian crisis than a coffee one.

The Southeast of Brazil continues to receive moderate rain through the rest of the week. While development may have been hindered slightly during the dry

period of October and November, the past few weeks of consistent rainfall along with a forecast for more consistent rain in the next week will certainly help to
aid further development of the 2020/2021 coffee crop.

The Brazilian Real managed to gain back some ground against the US dollar end past week closing at 4.18 (gained 0.79% against the USD). Past Thursday, the

results of an MDA survey were published showing the President Bolsonaro’s approval rating improved from 41% in August to 47.8% in January. The survey also
revealed that sentiment of both investors and citizens was that the Brazilian economy would improve in 2020 with the Central Bank survey forecasting growth at
2.3% nearly double the pace of last year.

Vietnam´s January Coffee Exports fell 30.6% year on year, at 140,000 tons. The country shipped 175,000 tons back in January 2019.

The fall in exports is likely due to the Robusta futures prices remaining under $1,400/ton. This price is typically seen as a breakeven point for many producers in

Vietnam. With the farmer’s increasing ability to store higher volumes of their coffee crops later into the season, it is likely that many will be hoping for a rebound
coming into February.

Regarding the bigger competitor of Vietnam in Asia, Indonesian exports from Southern Sumatra fell to 9,885.1 tons down from 16,325 tonnes a year earlier.
Breakdown of exports would be 9,848.6 tons of Robusta and 36.5 tons was instant coffee.

Colombia – Internal flow towards this main crop’s end hardly strong enough to meet internal and renewed external demand, hence premiums against NY

terminal firming despite a softer COP at the 3400/USD.

Honduran exports rose by 13% in January year on year according to data from the Honduran Coffee Institute. The country was seen to ship 693,963 bags
versus 616,666 bags a year earlier.

India - New crop offers continue to remain firm as the local supply remain tight, especially for Arabica. Lower Coffee futures levels had no impact on the local

market prices ...

Ivory Coast exceeded its forecasts for coffee exports in 2019; shipping 1.64M bags in the calendar year compared to estimates that pointed towards 1.4M
bags. The higher than expected export pace can be attributed to the large increase in production Y/Y between the 2017/18 and 2018/19 season with an
estimated 1.7M bags produced in 2018/19 (compared to 1.25M bags in 2017/18). The USDA forecasts production will continue to increase for the 2019/20

season to 1.8M bags.

Ugandan coffee exports prices reported by the Uganda Coffee Development Authority were published this week:

• Robusta Screen 18: 64.60 c/lb.
• Robusta Screen 15: 60.55 c/lb.
• Robusta Screen 12: 56.55 c/lb.

While robusta appears to be trading at a premium to current global prices, these quotes also include transportation costs to the port, which excluding this fee

would mean that suppliers are currently selling their coffee at a discount to the global prices.

Additionally, the Ugandan coffee export pace declined by 25% in December falling to 330,248 bags, the first M/M decline since September according to the

Uganda Coffee Development Authority. Exports are set to recover in January due to good weather conditions allowing for better drying bringing greater stock
levels to the market. Uganda may boost output by more than 9% in the 2019-20 season amid favorable weather and increased plantings.

Luckin Coffee’s stock has fallen as much as 24% from a peak of over $50 reached in mid-January amid concerns that the ongoing coronavirus outbreak in

China would curb the coffee chain’s sales growth. The virus has claimed more than 80 lives in China so far and infected nearly 2,900 people in the country as of
this writing. Wuhan and more than a dozen other cities are on lockdown to stop its spread.

With the number of cases rising, there is some concern that restaurants and coffee shops will remain closed for a prolonged period. Market traders seem
hellbent on punishing Luckin Coffee tock in particular. And this side, it seems to be coincident with the unfolding of coronavirus news.

The news that Starbucks will be as well closing temporary many of its stores in China due to coronavirus crisis (2,000 equating to over half of the outlets in the

nation, and 10% of global revenue) for the coming weeks will reduce demand for Arabica beans.

Combined with the continued trend of increasing global Certified Arabica Stocks, the market looks to be in a position of abundant supply with falling demand in
the coming weeks.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

Last week was intense of events (Brexit end timing, the FED, the coronavirus, …) and with all that news the US$ remained during whole week in the same range

at around 1.1000.

This week is calm in terms of new data, the highlight is the American employment data on Friday and follow the situation in China.

The death toll from the Coronavirus continues to rise with the number of infected surpassed the total for SARS years ago. Asian markets were mostly higher

after a senior Trump administration official said the White House didn’t call airlines and has not asked for a suspension of flights between the US and China.
Hong Kong stocks plunged recently.

ICE Stocks rose by 5,450 bags to 2,166,296 bags in exchange certified warehouses. There were 49,107 bags pending grading. Of the 12,776 bags that went up

for grading Tuesday – 6,260 failed, whilst 6,516 bags passed.
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